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Kin Don Holdings Limited
金盾集團控股有限公司

(Incorporated in the Cayman Islands with limited liability)

ANNOUNCEMENT OF INTERIM RESULTS

FOR THE SIX MONTHS ENDED 31 MAY 2001

RESULT

The Board of Directors (the "Directors") of Kin Don Holdings Limited (the "Company") announces the unaudited consolidated results of the Company and its subsidiaries (the "Group") for the six months ended 31 May 2001.


(Unaudited)


For the six months


ended 31 May



2001

2000


Notes
HK$'000

HK$'000

TURNOVER
1
1,167

8,900

Cost of sales

(1,177
)
(12,368
)

Gross loss

(10
)
(3,468
)

Other revenue

204

1,222

Selling and distribution costs

(11
)
(2,730
)

Administrative expenses

(7,606
)
(14,176
)

Depreciation

(1,020
)
(1,822
)

Debt collection charges

-

(173
)

Provision against loan advanced 

  to and for diminution in value

  of the Group's interest in a 

  jointly-controlled entity

-

(17,000
)

Other operating expenses 

(1,596
)
(7,545
)

LOSS FROM OPERATING 

  ACTIVITIES 

(10,039
)
(45,692
)

Finance costs

(7,776
)
(9,073
)

Share of results of 

  a jointly-controlled entity

-

(40,000
)

LOSS BEFORE TAX

(17,815
)
(94,765
)

Tax
2
-

-

LOSS BEFORE MINORITY 

  INTERESTS

(17,815
)
(94,765
)

Minority interests

385

374

NET LOSS FROM ORDINARY 

  ACTIVITIES ATTRIBUTABLE 

  TO SHAREHOLDERS

(17,430
)
(94,391
)

LOSS PER SHARE - Basic
3
HK1.85 cents

HK12.63 cents

Notes

1.
Turnover

The Group's turnover is derived predominantly from the sale of men's apparel. All the Group's turnover is principally derived in the People's Republic of China.

2.
Tax

No tax has been provided for the six months ended 31 May 2001 (2000: Nil) as the Group did not derive any assessable profits during the period.

Deferred tax has not been provided for the six months ended 31 May 2001 (2000: Nil), as the Group has no material timing difference in the recognition of revenue and expenses for tax and for financial reporting purposes.

3.
Loss per share

The calculation of basic loss per share for the six months ended 31 May 2001 is based on the net loss from ordinary activities attributable to shareholders for the period of HK$17,430,000 (2000: HK$94,391,000) and 940,661,976 (2000: weighted average of 747,197,556) ordinary shares in issue during the period.

There were no potential diluted ordinary shares during the six months ended 31 May 2000 and 2001 and, therefore, no dilutive loss per share is presented.

4.
Interim dividends

The Directors do not recommend the payment of any interim dividend in respect of the period ended 31 May 2001 (2000: Nil).

Management discussion and analysis

Business review

Due to the limitation of available financial resources for the Group's business, the Group had substantially scaled down its level of core business of the manufacturing, marketing and distribution of men's apparel in fiscal 2000 and has further scaled down its level of core business for the six months ended 31 May 2001. Accordingly, turnover for the first half of fiscal 2001 decreased by 87% as compared with that of last year. Net loss from ordinary activities attributable to shareholders was recorded at HK$17,430,000, due mainly to interest expense and other operating expenses and costs.

Liquidity and financial resources

As a result of the continued loss operation of the Group, working capital and net liabilities positions have further deteriorated. As at 31 May 2001, the Group had net current liabilities of approximately HK$178,257,000 and deficiency in assets of approximately HK$170,619,000. In December 2000, a winding up petition against the Company was served by a creditor, Stone Church LLC ("Stone Church"). In March and June 2001, legal actions against the Group for debt recovery were taken by the China State Bank Limited. After prolonged discussion with Stone Church, other major creditors of the Group and Marble King International Limited ("Marble King"), the Group has entered into conditional compromise agreements with Stone Church and other major creditors in the settlement of the debts owed by the Group and a conditional subscription agreement with Marble King for subscription of shares in the Company to strengthen the Group's capital base (collectively the "Restructuring Proposal"). Concurrently, the Company further announced a proposed rights issue on the basis of one new ordinary share for every ordinary share held on the date immediately upon the Restructuring Proposal becoming effective. Details of the Restructuring Proposal and proposed rights issue were set out in the Company's announcement dated 4 August 2001.

Pledge of assets

As at 31 May 2001, certain assets of the Group with an aggregate net book value of approximately HK$12,110,000 were pledged to secure credit facilities granted to the Group.

Significant investment

As at 31 May 2001, the Group's major investment is its 48% equity interest in Li Yang Broadcasting & Advertising (HK) Limited ("Li Yang"), a jointly-controlled entity of the Group. Since the last annual balance sheet date, Li Yang has no improvement in its operations and has continued to suffer losses. As the Group has already made full provision against the entire investment in and loan advanced to Li Yang in the last audited annual financial statements, no further provision is required for any losses in the current period.

Employees

As at 31 May 2001, the total number of employees of the Group was about 30. The Group remunerates its employees based on their performance, working experience and degree of hardship of work. Staff benefits include a share option scheme and bonus.

Prospects

Under current adverse financial position, the Directors consider that it is crucial for the Group to complete the aforesaid Restructuring Proposal and proposed rights issue so that core business of the Group can be revived and reactivated in the not so distant future. In order to explore more business opportunities to restore its profitability and to strengthen the shareholders' value, the Group has commenced preliminary discussions and negotiations with some independent third parties with a view to acquiring distribution rights for apparel and accessories under several international brand names in the PRC market.

Audit committee

The audit committee has reviewed the unaudited interim financial statements of the Group for the six months ended 31 May 2001 and discussed with the Directors internal control and financial reporting matters.

Publication of financial information

The interim report of the Group for the six months ended 31 May 2001 containing all the information required by paragraphs 46(1) to 46(6) of Appendix 16 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the "Stock Exchange") will be published on the website of the Stock Exchange in due course.

By order of the Board

KIN DON HOLDINGS LIMITED

Yeung Kwok Kwong

Chairman

Hong Kong, 9 August 2001

*  For identification only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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